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The updated supply chain due diligence policy has been communicated to all relevant employees through training and
pubĀi

a



and high-risk supply chains.
The Raw Materials Department and International Business Center conduct due diligence on the domestic and
international silver supply chain, sign procurement contracts, supervise the transportation process, and ensure that the
quantity and type of silver containing materials are consistent with the contract.
Quality Inspection Center: Weighing and testing the purchased silver-bearing materials; Each business unit is responsible
for the inventory records of raw materials; The Precious Metals Division is responsible for weighing and marking the
output of silver ingots. The workshop organizes feeding production and keeps records of feeding and output of silver
ingots. A closed process is adopted in the production process to ensure the safety and traceability of silver production
and processing.
The Production and Operations Department is responsible for coordinating with the Raw Materials Department and the
International Business Center to ensure the accuracy of receiving silver-bearing materials. The Precious Metals Division is
responsible for counting the quantity of silver bar before sales to ensure the safety of silver bar leaving the factory.
The silver sales and financial personnel of Wanyang Group confirm the identity information of the delivery person and
adopt a supervision mechanism to ensure the security of the transaction during the transaction process, ensuring that
the company does not participate in terrorist financing. The compliance officer of the finance department is responsible
for keeping all transaction documents.
In 2025, the compliance team developed the LBMA training plan and implemented 4 training sessions, 1 internal audit,
and 1 management review meeting according to the plan.
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1.3 Establish a silver traceability system
Compliance statement:
The company has established a supply chain traceability map that identifies all entities in the entire supply chain of each
batch of silver-bearing materials from the refinery to the mine, including traders, importers, exporters, transporters, and
mines.
The supply chain traceability map records all information, including contracting parties, origin, the type of silver-bearing
material, etc. The compliance team conducted KYC investigations on all entities based on the information identified by
the supply chain traceability map, and collected relevant documents such as certificates of origin, Customs declarations,
packing lists, formal invoices, transportation route maps, etc. In addition, warehouse staff double confirmed the type,
weight, and arrangement of sampling inspections of silver-bearing materials to ensure that the silver-bearing materials
specified in the contract are consistent with the actual receiving.
If any information is found to be inconsistent, it will be immediately reported to the compliance team and the Board of
Directors to isolate the batch of silver-bearing materials.
In 2025, Wanyang only purchased silver materials without any WGC-sourced materials. FĀditi �퀀ng
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http://www.wanyanggroup.cn/content/?929.html


2 Health and safetyẫ ῃ 1 100%
3 Dormitory and canteen 4 100%
4 Silver supply chains ᶫ 0 /
5 Otherῒז 0 /

The grievance received by the company will be input into the year-end management review to ensure continuous
improvement.
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֜ ט ֜ Transaction Payment & Monitoring
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Step 2: Identify and assess risks in the supply chain

ױ ῃ ԋ ̔ ≢ ᵀᶫ

Compliance Statement with Requirement:
We have fully comply complied with Step 2: Identify and assess risks in the supply chain.
2.1 Conduct supply chain due diligence to identify potential risks
Compliance statement:
The company has established <LBMA responsible silver supply chain due diligence management system>. Based on the
upstream supply chain identified by the supply chain traceability map, KYC investigations are conducted on all entities,
and relevant documents such as certificates of origin, Customs Declarations, packing lists, formal invoices, transportation
route maps, etc. are collected.

Due diligence process for silver supply chain



Location risk identification: The company has established a CAHRAs identification process, using internationally
recognized standards to identify risks for each



mining license, certificate of origin, mining data, human rights policy, environmental policy, health and safety policy,
community plan, business ethics policy, anti-money laundering and terrorist financing policy, etc.
Risk identification of silver mining from ASM: VĀĀ,
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all suppliers were classified as low-risk.
If any zero tolerance and high risk are identified during the risk assessment process, the company will promptly report to
the London Bullion Market Association.
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2.3 Undertake Enhanced Due Diligence measures for high-risk supply chains
Compliance statement:
The company has established EDD process in the LBMA responsible silver supply chain due diligence management
system. Enhanced due diligence will be carried out by qualified and experienced members of the compliance team,
ensuring that no conflicts of interest. If travel restrictions are imposed due to relevant country risks, the company will use
an independent third party or trader to conduct enhanced due diligence.
For suppliers to implement improvement plans, we will increase the time and frequency
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Step 3: Design and implement a management system to respond to identified risks
̔

ױ ῃ ҈ ̔ ѿ ≢

Compliance Statement with Requirement:
We have fully comply complied with Step 3: Design and Implement Risk Management Strategies
3.1 Devise a risk management strategy for the identified risk
Compliance statement:
The company has established a Risk Mitigation Strategy, Compliance Manager is responsible for implementing the
mitigation strategy through the following methods for risk management:
Termination relationship
When the EDD found the following situations, the relationship will be terminated immediately and reported to the local
authorities and LBMA immediately.
-Money laundering
-Terrorist
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